
 
 

 

 
 

 

 

    

 

 

 

  

 

Chapter Office  
Hours 

 

EMAIL is the best way to 
reach us 

 

NewYorkNATP@gmail.com 
 

We are in the office for 
phone calls: 

 Monday, Tuesday and 
Thursday from 10AM to 7 PM 
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Contributors: 
 

Kathryn M. Keane, EA 
Christina Parisi 
Tricia Santana 
Laura Millard, EA 
George Powers, EA 
Michael Novick, EA 

Having issues with your NYS Tax Preparer registration? Call NYS DTF’s SMS Help Line at 
(518) 457-1929. Only NYS DTF can help you with these courses, we at NY NATP have no access or troubleshooting 
capability. We are NOT able to give you credits for this requirement. 

Anything New or Different with 
NYS this year? 

You bet!!! 

 

Check out Page 4 to see which 
items decoupled from the federal! 

 

 



 
 

 

Letter from our Outgoing President George Powers, EA 

 

To NY NATP members, 

 

It has been an honor being president of the NY Chapter over the last three years.  
I want to thank the board of directors and the education committee for their hard 
work.  Without their support and diligence, we would not have been able to 
accomplish what we did. 

I also want to congratulate every member for still being in this business.  The tax 
business has undergone some significant change over the last two years, and we 
have all had to adjust and update what we do for our clients.  It has not always 
been easy, but we have overcome the challenges thrown at us. 

I have enjoyed meeting so many members at the events, and the one annual 
conference we in the last three years 

I will continue to be active on the board of directors and on the Education 
Committee and hope to see more members at future events. 

 
George Powers, EA 

 

 

 

 

 

 

 
 

Letter from New President Laura Millard, EA 
 

Hello from the Chapter President! 

 

Hello to all our valued NATP New York Chapter members.  My name is Laura Millard. I 
have been in practice for over 20 years and a member of NATP for over 12 years.  I 
joined the Board shortly thereafter and the Education Committee as the Logistics 
Chairperson.  I am excited and honored to be the new Chapter President for the 
upcoming year. I was nominated by the Board to lead the Chapter in 2022.  I would like 
to thank them for their support and confidence in me to represent the chapter as 
President.  

 First and foremost, I want to thank the outgoing president George Powers for his hard 
work, commitment, and dedication to the chapter for the last three years as president. 

Moving into the new year, I’d like to welcome our new board members, Kathryn Keane, 
Ibanessa Soto Hogan and Karl Herba, as well as our long-standing members. Their 
continued participation and enthusiasm in our chapter is what will help us meet the 
challenges of assisting our members thru tax season and beyond. NATP NY Chapter 
is the oldest and largest chapter at NATP and that is due to YOU the members and the 
commitment from the Board and the Education Committee who volunteer their time 
effort and energy for you the members. 

As always, we continue to look for volunteers for the board and education committee.  
If you have some extra time and would like to give back to the Chapter we’d love to 
hear from you, please contact Christina Parisi at the 800-822-3260. 

I look for to meeting you at the National Conference in Las Vegas July 24 thru July 28, 
2022.  The NY Chapter will he hosting a special event for all NY members who attend, 
information will follow in the Chapter Newsletter. 

Laura Millard, EA 

  



 

 

COVID Retirement Distributions: Income Recognition 
When T/P Leaves NYS by Michael Novick, EA 

 
John was a NYS resident when he took a $30,000 COVID distribution from his IRA 
in June 2020.  He elected to spread the income over 3 years on his 2020 federal 
and NYS income tax returns and properly reported $10,000. 

 

During the pandemic, many taxpayers left New York and relocated to states with a 
lower cost of living.  John had family living in Arkansas and he moved there in 
November 2020.  (For purposes of this discussion, we will presume that John 
abandoned his NY domicile and established a new one in AK.) 

 

John lived and worked in Arkansas for all of 2021 and he had $0 New York State 
source income.  But what about the second $10,000 installment from the 2020 IRA 
distribution? 

 

To the best of our knowledge, the New York State Tax Department hasn’t issued 
any definitive guidance on how to properly report this deferred income.  A few 
possibilities come to mind. 

 

 

 

 

 

 

 

 

 Using an analogy to Special Accruals:  The Special Accrual rule essentially 
provides that a taxpayer cannot escape New York State tax liability on 
deferred income by moving from the state.  Common examples include lottery 
winnings paid out under an annuity or on installment sales of property. 

 The general rule for sourcing of nonresident income provides that the only 
state that can tax retirement income is the state of residence at the time of 
receipt.  For example, Rochelle worked for IBM in New York for her entire 
career.  She retires, leaves New York and starts collecting her pension.  If she 
moves to a state that has an income tax, only that state can tax the pension. 
If she moves to a state that has no income tax, no state income tax will be 
paid.  Under these facts, the argument can be made that the second 
installment will not be New York source income and will only be taxable to 
Arkansas. 

 A third possibility would have John only spreading the retirement income for 
federal purposes.  Under this analysis, he would enter $20,000 as a New York 
State 2020 addition adjustment which effectively would have him including 
the entire $30,000 in the year he received the income. 

 

This doesn’t seem to be a unique fact pattern.  Nevertheless, the Department has 
apparently remained silent.  Some of the Chapter Education Committee has 
discussed this and we’ve concluded that because John received the full $30,000 
while residing in New York, he should file 2021 Form IT-203 reporting the second 
$10,000 as New York source income (notwithstanding the general sourcing rule 
for retirement income); the same analysis would also apply for the final installment 
reported in 2022. 

 

            

 

 

 



 

 

Anything New or Different with NYS this year? 

You bet!!! 

 

A few years ago, NYS decoupled from federal, therefore any changes to the federal tax law 
are not automatically accepted by the Empire State.  Here are the common new items that 
we will encounter: 

 

Meals:  CAA removed the haircut allowing meals provided by a restaurant to be 100% 
deductible.  This was clarified in Notice 2021-25 which can be found at 
https://www.irs.gov/pub/irs-drop/n-21-25.pdf.  New York does not accept the additional 
amount.  Add it back to income using code A-019 on IT 558.  

 

Student Loans paid with Employer Provided Educational Assistance (Section 127 
plans):  CARES gave us an opportunity to use Sect 127 distributions to pay student loans.  
CAA extended this to 2025.  NYS does not accept this fringe benefit.  Add it back to 
income using code A-004 on IT-558. 

 

Client with Mortgage Debt Forgiven?  The ‘extension tango long time dance partner’ was 
the Qualified Principal Residence Indebtedness Exclusion.  This allowed acquisition debt of 
up to $2 million to be excluded from Cancelation of Debt Income treatment.  It expired on 
12/31/20 only to be picked up by the CAA and trimmed down to $750K and leaves it on the 
tax books until 12/31/2025.  NYS does not accept this item.  So, if you use Form 982, 
Reduction of Tax Attributes, to exclude the 1099-C, Cancelation of Income, add it back to 
income using code A-015 on IT-558. 

 

Qualified Improvement Property: As Congress fixed the omission in TCJA, CARES 
addressed the QIP recovery period oversight restoring QIP to 15 year property, effective 
2018 (which was retroactive).  NYS did not accept this item.  Adjust the depreciation 
deductions with codes A-008 and S-003 on IT 558, not IT-398.   

 

 

Client with more than $5,000 ($2,500) in box 10 of the W-2?  RESCUE increased the 
exclusion for employer provided dependent care assistance from $5,000 to $10,500.  NYS 
does not accept this item.  Since NYS changed the flow of its own Child and Dependent 
Care Credit a few years ago, the NYS tax credit should reflect the reduced exclusion.  But do 
not forget add back the DCB in excess of $5,000 ($2,500 MFS) to income with code A-
022 on IT-558. 

 

Student Loan Forgiven?  In the RESCUE, there is a short statement about student loan 
forgiveness.  It does not include the typical reference to service in underserved areas, etc.  
Bloomberg features Section 108 
(https://irc.bloombergtax.com/public/uscode/doc/irc/section_108) which lists all the forms of 
exclusions from income for debt forgiveness.  If you should encounter this odd item, NYS 
wants it added back to income using code A-020 on IT-588.  Keep in mind, NYS has a 
subtraction from income (S-134 on Form IT-225) for student loans (including parent loans) 
discharged due to the death or disability of the student.   

 

Business client receive a grant from NYS?  The NYS Urban Development Grants are 
taxable for federal purposes.  There are excludable on the NYS return.  Use code S-219 to 
exclude the grant from NYS income using IT-225.  Corporate returns utilize CT-225 
whose instructions can be found at https://www.tax.ny.gov/pdf/current_forms/ct/ct225ai.pdf.   

 

Repayments of Income Previously Taxed:  If your client receives income in one tax year, 
reports it as income for that tax year and repays the income in a later year, there are many 
ways to address the tax on this issue.  Typically, tax professionals use either Claim of Right 
Credit (IT-257 on the NYS) or an itemized deduction on IT-196.  Beginning in 2021, NYS 
allows a modification to income (code S-141 on IT-225) to deduct the repayment in the year 
of the actual repayment.  Claim of Right is a complicated issue.  Taxpayers sometime benefit 
from the credit over the deduction depending on the issues.  However, only one method to 
rectify the situation is permitted.  Grab your pencils and work this one out every time you 
encounter it.   

Continued…  



 

 

Mortgage Insurance Premium: Mortgage Insurance Premium expired at the end of 2020. 
CAA extended it and NYS did not accept it.  If the MIP is deducted on a Schedule C, E or F 
or is included on a Schedule K-1, it is added back to income using code A-021 on IT-558.  
Do not include it when preparing the interest deduction on IT 196. 

 

Qualified Opportunity Fund Investments: Clients invested in QOF enjoy a few perks 
which are far too complicated for a newsletter article.  If the gain is either excluded or 
deferred, NYS does not recognize the treatment and requires the gain be recognized when 
realized.  Use code A-221 to include the gain in income at the time of the event and 
code S-218 to exclude the federally recognized gain at the time the federal actually 
recognizes it.   

 

Net Operating Losses: CARES repealed the TCJA treatment of NOLs (which NYS 
eventually accepted).  CARES specifically repealed the limit on the carryforward of an NOL 
deduction to 80% of the carryforward year’s taxable income.  Additionally, CARES’ default 
treatment of an NOL was to carryback five (5) years.  NYS did not accept any of this.  NYS 
required the NOL to be carried forward and limited it to 80% of the carryforward year’s 
taxable income.  This results in a difference in the federal NOL carryforward, if any, and the 
NYS NOL carryforward deduction.  Add back the federal NOL with code A-005 on IT-558 and 
subtract the NYS recomputed federal NOL with code S-004 on IT-558.  If the client’s loss is 
from a period before 2018 and the federal taxable income is less than the recomputed 
federal NOL deduction, use the worksheets in IT-225 under code A-215.   

 

Other Changes from Prior Years We May Have Forgotten or Not Noticed 

 

Please note: This article is not meant to replace participation in our live or on-line 
education offerings in which we presented material as it became available. 
Watch future issues for our summer series (typically business or trust issues) as 
well as our fall series which covers a variety of topics both federally and state. 

 

 

  

 

Alimony:  The TCJA changed the treatment of Alimony for divorces   finalized after 2018.  
NYS did not accept these changes.  NYS allows the deduction for alimony paid under the old 
law and taxes alimony received.  Use code S-136 to deduct the alimony and code A-119 
to report the alimony received as income on IT-225.   

 

Moving Expenses and Reimbursements:  TCJA repealed Moving Expenses and in that 
action repealed the tax-free moving reimbursement.  NYS decoupled from the TCJA and 
allows the tax-free reimbursement and the expenses calculated using the pre-TCJA rules.  
Use code S-135 to deduct allowable moving expenses and/or the employer 
reimbursement.   

 

Section 529 Plans:  The Section 529 has been tweaked by PATH, Bipartisan Budget, TCJA, 
and so many others.  However for NYS, the 529 remains a post-secondary program.  NYS 
does not recognize expenses for student loans, K-12 expenses, and apprenticeships.  It 
does permit the rollover from the NYS plan to a NYS ABLE plan.  (Need more information on 
the NYS ABLE, check out https://www.mynyable.org).  If your client uses NYS 529 money 
for anything other than post-high school expenses, NYS wants it added back to NYS 
income using code A-103 on Form IT-225.  As we discussed this fall in our education 
series, be careful and review the year end statement.  NYS deduction is only for NYS 529 
plan, not other states.  In addition, NYS does not allow the deduction for deposits into a 
taxpayer’s 529 account from “third parties”.   

 

 

Disclaimer:  This information above is accurate as of January 31, 2022.   NYS has in the 
past quietly changed its position on tax items.  If there is a change to the above material after 
publication, it will be covered in the next newsletter.   

 

  



 
Continuing education requirements for tax 

return preparers 
Now open for 2022 Registration! 

Who must complete requirements?  
If you meet New York State’s definition of a commercial tax return preparer, you have New York State 
continuing education requirements. These requirements may not be satisfied with either CPE or CLE credits. 
You can see Who is a tax return preparer or facilitator to determine whether you meet the state’s definition. 

 

What your requirements are 

You must complete free online continuing education courses. 

Course requirements 

If you and you you must complete the curriculum 
titled: 

did not register in a 
prior year 

are registering for the first time with New 
York State, 

2021 Registration Education 
Requirements - 16 Qual. 

registered in 2019 completed the 2019 Registration 
Education Requirements - 16 Qual, 

2020 Registration Education 
Requirements - 4 CPEs. 

registered in 2019 completed the 2019 Registration 
Education Requirements - 4 CPEs, 

2020 Registration Education 
Requirements - 4 CPEs. 

Note: The IRS course for tax preparers (Tax Return Preparer Certification) does not count toward your 
required New York State hours of coursework. 

 

 

 

 

 

 

 
 

  

NYC Signage requirements! 

 

All NYC Tax Preparers are required to post 
their qualifications and price listing visible 
to all that enter their office. This includes 
the entryway, individual offices and 
anywhere payments can be processed 
(counters/waiting rooms etc). Please see 
the below link for examples of acceptable 
signage and more information. 

 
https://www1.nyc.gov/assets/dca/downloads/pdf/businesses/
Tax-Preparer-Sign-Requirements.pdf 

 



Newsletter Committee:  
 

Kathryn M. Keane, EA 
Christina Parisi & 

Tricia Santana 
 

  

  

 
 

  

 

 

Purchasing a Quickfinder? 
 

It’s always the right time to save!  So, we’ve 
made it easy to save time finding the right 

answers to your clients’ tax questions and take 
advantage of special pricing exclusively 

available to our premier customers. 
 

The more you buy. The more you save. With 
our quantity discounts, you can choose the 

products you want in the quantities you need to 
build your perfect tax quick reference library. 

http://newyorknatp.com/quickfinder-purchase/ 

Quickfinder Association Code Q680 

You also receive a discount when you mention 
our codes! 

 

The NY Chapter THANKS YOU FOR YOUR 
SUPPORT!! 

 

 
 

 

 

 

 

NY Chapter Founders Award 

Ralph Sommers 
2013 

 

Wendy C. Loomis 
2014 

 

Karl Herba 
2015 

 

Dwayne “Rocky” Rhodes 
2016 

 

Kathryn M. Keane 
2017 

 
Richard Rottkamp 

2019 
 

  

Wishing you all a wonderful Tax 
season! 

 

For Tax Season: 

We are available by phone 

Monday, Tuesday and Thursday 

From 10 AM to 7 PM 

 
We will be available by email at 

NewYorkNATP@gmail.com for questions at 
any time. 

 

 


